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A glimpse to the main financial assets

The most relevant economic data… Equity indices
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• Stock markets with negative bias, government bond yields down and USD up,

with investors assessing corporate earnings for clues on the outlook for global

economy amid high interest rates. First Republic Bank and UBS results send

mixed signals

• Today, the US economic agenda includes February home prices, March new

home sales and April Conference Board’s consumer confidence. We estimate

that the latter will stand at 105pts, supported by less uncertainty surrounding

the collapse of Silicon Valley Bank, the nearness of the end of the rate hike cycle,

and the strength of the labor market

• President Biden formally announced that he will seek re-election in 2024. He

asked voters to let him finish his job. Later, Treasury Secretary Janet Yellen

will speak on Biden's economic agenda

• In Mexico, INEGI released February's GDP-proxy IGAE, up 0.1% m/m (+3.8%

y/y). By sectors, strength centered in industry (0.7% m/m), with agriculture

higher (4.2%), but with a slight decline in services (-0.1%)
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• HR Ratings upgraded State of Veracruz rating from 'HR BBB+' to 'HR A-' and

changed the Outlook from Positive to Stable. According to the agency, the

upgrade responds to the financial results observed in 2022, where the State

reported a surplus in the Primary Balance

• Notice of full early amortization of the HITOTAL 10U issuance for May 2, 2023.

The bond is backed by mortgage loans originated by Infonavit and managed by

Hipotecaria Total with an outstanding amount of MXN 1.7 billion and legal

maturity in January 2041

• Likewise, notice of full early amortization of the LAB 20 issuance for next April

28, 2023. The issuance has an outstanding amount of MXN 2.5 billion and legal

maturity in August 2023

• Slightly positive balance in sovereign bonds. European rates decrease 6bps, on

average, while the Treasuries print gains of up tp 8bps in the belly. Yesterday,

the Mbonos' curve steepened after a rally of 9bps at the short-end and few

changes at the long-end

• USD advances against most of the G10 and EM currencies. In the former group,

JPY (+0.1%) is the only in positive territory while the weakest is NOK (-0.7%).

In EM, PHP (+0.4%) and ZAR (-0.7%) stand at the extremes. The MXN trades

at 17.97 per dollar, equivalent to a 0.1% appreciation, after recording few

changes yesterday

• Widespread losses in commodities due to uncertainty about the direction of the

global economy and the strength of the demand. Crude-oil futures fell 0.7%,

while copper retreats 2.2% very close to the lows of the year

• Negative movements in equity markets as investors evaluate corporate results

with a mixed balance. In Asia most markets fell. In Europe stocks drop, the

Eurostoxx sheds 0.5%. In turn, in the US the futures of main indices point to a

negative open by falling 0.3% on average. First Republic Bank shares drop more

than 20% in pre-market after reporting a larger-than-expected contraction in

deposits

• Out of the 41 S&P500 companies scheduled to report today, 27 have already

updated investors with most outperforming estimates, including 3M, GE, GM,

McDonald's, and PepsiCo. Alphabet and Microsoft will publish their figures

after the market closes. In Mexico, Asur showed a solid report in line with

expectations; Gmxt announced record figures, higher margins and the creation

of an intermodal alliance; and Volar recorded notable advances, although with

pressure on profitability. Figures from Alfa and subsidiaries, Amx, Chdraui,

Gcc, Livepol, and Tlevisa are expected today
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